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(1000, MCQ (Multiple Choice Questions)

Baker sold an automobile to Bob’s Old Autos, where Fuller is a manager. Fuller took $100 from Baker
for encouraging the sale. What duty to Bobs Old Autos did Fuller violate?

a. Reasonable care.
b. Reimbursement.
c. Obedience.

d Loyalty.

OOdd, Simulations

Eventt Corp. is a calendar-year C corporation that has 2,000 shares of common stock of equal value
outstanding. The stock ownership is being reviewed for personal holding company (PHC) purposes to
determine whether five or fewer shareholders own more than 50% of Eventt directly or constructively.
Stock ownership in Eventt is shown in the Shareholder group column of the table below. Shareholders
Abbie, Bertha, Clyde, Demetrius and Elgrid are not related. None of the 40 remaining shareholders,
each of whom own 10 shares of stock, are related. Enter the total amount of shares owned directly
and constructively by each group of shareholders in the associated shaded cells in column D. Enter all
amounts as positive values. If a response is zero, enter a zero (0).

A | B c D
1 Staseholder group ovned | for PAC ovmcrsip e
2 | Abbie 200
3] Brother 45
T Father-in-law 30
5 | Bertha 160
T First cousin 80
T Son-in-law 70
§ | Clvde 180
o | Nephew 00
T Aunt 60
11 | Demetrius 260
12 Child 40
13 Former spouse 60
14 | Elgrid 145
15 Equal partner in a partnership 70
16 Grandchild 00
17 | 40 unrelated shareholders 400
18 | Total shares 2,000 1,190

OO, Written Communications / BECO OO I

You have been hired as a controller of Hughes Co., s small but growing business that manufactures
high-end electronics distributed through retail superstores. You plan to prepare the current-year
budget based on the previous year’s actual revenues and expenses. The company has never had a
formal budget. Write a memo to the CEO justifying the need to establish a formal budget. Discuss the
advantages and disadvantages of the budget process. Type your communication in the response area
below the horizontal line using the word processor provided.

Memorandum

To : CEO
Re : Developing a budget
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